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ForwardLooking Statements

Thispresentationcontainsforward-looking statementsmade pursuantto the safe-harbor provisionsof the Private SecuritiedLitigationReform
Actof 1995 Suchforward-lookingstatementscanoften, but not always,be identified by the useof wordsliked 6 St M@ Y& & YIdzb & S 1
GSaliANLINB &AYUSBY K& X GASLH LiSXDsimlar expressionsor future or conditionalverbssuchasd ¢ A § 2 dzBBREEK2 dzt
G O 2 def YRA¢ KA H£GE¥ 1> érssidilarexpressionsTheseforward-looking statementsinclude,but are not limited to, statementsrelatingto
the expectedtiming and benefits of the proposedmerger (the & a S NJHb8tigerFirst MerchantsCorporationd & Ca SIKID K |aydirBes 0
Arlington Bank,includingfuture financialand operatingresults,cost savings,enhancedrevenues,and accretion/dilutionto reported earnings
that may be realizedfrom the Merger, as well as other statementsof expectationsregardingthe Merger, and other statementsof First

a S N K bodil$, iatéhtions and expectations statementsregardingthe Firsta S N K bugidiess®an and growth strategies statements
regardingthe assetquality of Firsta S NJO K logh @il @vestmentportfolios; and estimatesof Firsta S NJ K Fisi(siaril iture costsand
benefits,whether with respectto the Merger or otherwise Theseforward-looking statementsare subjectto significantrisks,assumptionsand
uncertaintiesthat may causeresultsto differ materiallyfrom those setforth in forward-lookingstatements,including,amongother things the
risk that the businesse®f FirstMerchantsand TheArlington Bankwill not be integratedsuccessfullpr suchintegrationmay be more difficult,
time-consumingor costly than expected expectedrevenuesynergiesand cost savingsfrom the Merger may not be fully realizedor realized
within the expectedtime frame; revenuesfollowing the Merger may be lower than expected customerand employee relationshipsand
businessoperationsmay be disruptedby the Merger, the ability to obtain requiredgovernmentaland shareholderapprovals andthe ability to
complete the Merger on the expectedtimeframe possiblechangesin economicand businessconditions the existenceor exacerbationof
general geopolitical instability and uncertainty, the ability of First Merchantsto integrate recent acquisitionsand attract new customers
possiblechangesin monetary and fiscal policies,and laws and regulations the effects of easingrestrictionson participantsin the financial
servicesindustry, the costand other effects of legaland administrativecases possiblechangesn the credit worthinessof customersand the
possibleimpairmentof collectabilityof loans fluctuationsin marketratesof interest, competitivefactorsin the bankingindustry, changesn the
banking legislation or regulatory requirements of federal and state agenciesapplicableto bank holding companiesand banks like First

a S ND K hffjliaiezb&nk continuedavailabilityof earningsand excesscapital sufficient for the lawful and prudent declarationof dividends
changesn market, economic,operational,liquidity, credit andinterest rate risksassociatedwith the Firsta S NJO K buyiriess &hd other risks
andfactorsidentified in eachof Firsta S NJO K filing$wdti(the Securitiesand Exchange&ommissionNeither FirstMerchantsnor TheArlington
Bankundertake any obligation to update any forward-looking statement, whether written or oral, relating to the matters discussedn this
presentationor pressrelease In addition, Firsta S N K angheéiAfdington. | Y past@sultsof operationsdo not necessarilyndicateeither

of their anticipatedfuture results,whetherthe Mergeris effectuatedor not. 2




ForwardLooking Statements

ADDITIONAL INFORMATION

Communicationsn this pressreleasedo not constitute an offer to sell or the solicitationof an offer to buy any securitiesor a solicitation of
anyproxyvote or approval Theproposedmergerwill be submittedto The ArlingtonBankshareholderdor their consideration In connection
with the proposedmerger,it is expectedthat TheArlingtonBankwill provideits shareholderswith a ProxyStatement,aswell asother relevant
documentsconcerningthe proposedtransaction SHAREHOLDERBEURGED O READTHEPROXYSTATEMENREGARDINGHEMERGER
WHENIT BECOMEBVAILABLEASWELLASANYOTHERRELEVANDOCUMENTSONCERNINGHEPROPOSEDRANSACTIONOGETHER
WITHALLAMENDMENTSRSUPPPLEMENTSGTHOSBOCUMENTSSTHEYVILLCONTAINMPORTANINFORMATIQN

The Arlington Bank and its directors and executive officers may be deemedto be participantsin the solicitation of proxies from the
shareholdersof The Arlington Bankin connectionwith the proposed Merger. Additional information regardingthe interests of those
participantsand other personswho may be deemedparticipantsin the transactionmay be obtainedby readingthe ProxyStatementregarding
the proposedmergerwhenit becomesavailable

NONGAAP FINANCIAL MEASURES

Theseslidescontainnon-GAAHinancialmeasures Forpurposesof RegulationG,a non-GAAHinancialmeasureis a numericalmeasureof the

NB 3 A & Kiskaricglar fatare financialperformance financialposition or cashflows that excludesamounts,or is subjectto adjustmentsthat

havethe effect of excludingamounts,that are includedin the mostdirectly comparablemeasurecalculatedand presentedin accordancewith

GAARN the statementof income,balancesheetor statementof cashflows (or equivalentstatements)of the issuer or includesamounts,or is
subjectto adjustmentsthat havethe effect of includingamounts,that are excludedfrom the most directly comparablemeasureso calculated
andpresented In this regard, GAARefersto generallyacceptedaccountingprinciplesin the United States Pursuantto the requirementsof

RegulationG, FirstMerchantsCorporationhas providedreconciliationswithin the slides,as necessarypf the non-GAAMinancialmeasureto

the mostdirectly comparableGAAHiInancialmeasure




First Merchants 2016 Performance

_

U FulkYear Highlights

A Record Net Income of $81.1 Million, a 24% Increase over 2015

A9l NYyAy3aa tSNI {KFENB 2F bPmodhpy> || mpodm: LyO
A Total Assets of $7.2 Billion; Grew by 6.7% over 2015

A $446 Million of Organic Loan Growth for the Year Reflects a 9.5% Growth Rate

U 4t Quarter Highlights

A Net Interest Margin Stays Strong at 3.90%
A 1.26% Return on Average Assets

A Efficiency Ratio of 52.18%
dRecérdlevl ResultsS St wS, 3
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Total Assets

($ in Millions) 2014 2015 2016
1. Investments $1,181 $1,277 $1,305
2. Loans Held for Sale 7 10 3
3. Loans 3,925 4,694 5,140
4. Allowance (64) (62) (66)
5. CD&l & Goodwill 219 260 259
6. BOLI 169 201 202
7. Other 387 381 369
8. Total Assets $5,824 $6,761 $7,212

Annualized Asset Growth
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Loan and YielBetall l

(as 0f12/31/2016)
QTD Yield = 4.56%
YTD Yield = 4.58%
TotalLoans =  $5.1 Billion
Commercial  Construction Land Agricultural Agricultural Public
RealEstate & Land Land Production Finance/Other
Non-Owner Development 2.9% 1.6% Commercial
Occupied 8.1% 5.0% Residential
24 8% esidentia
Mortgage
14.4%
Home
Equity
8.2%
Other
Consumer
Commerci 1.5%
RealEstate
OwnerOccupied
10.3% Commercial &
Industrial v

23.2%




Investment Portfolio
(as 0f12/31/2016)

_

Mortgage
Backed
Securities

32%

TaxExempt
Municipals
45%

U $1.3 Billion Portfolio Corporat
U Modifieddurationof 4.9 years quutg'es

0
U Tax equivalent yield &.78% C(':/'I'g:g:gzed
;- : : s Corporat U. SAgencies Obligations
U Net unrealized gain ¢§9.1 Million Obligations 2% 1%%

1%

i :‘
; ie



Total Liabilities and Capital

($ in Millions) 2014 2015 2016
1. Customer NofMaturity Deposits $3,523 $4,096 $4,428
2. Customer Time Deposits 784 880 747
3. Brokered Deposits 334 314 381
4. Borrowings 290 446 572
5. Other Liabilities 44 51 60
6. Hybrid Capital 122 123 122
7. Common Equity 727 851 902
8. Total Liabilities and Capital 55,824 56,761 $7,212

9



Deposit Detall

(as 0f12/31/2016)
QTD Cost = 37%
YTD Cost = .38%
Certificates & Certificates & Total - $5.6 Billion
Time Deposits of Time Depositsf
>$100,000 <$100,000
Saving®eposit 5% 8% Brokered
28% Deposits
7%
DemandDeposits
0,
52% 10



Capital Ratios

18.00% -

17.00% -

16.00% - 15.34% 15.12%
14.92% 14.85% 14.94% 14.79%

15.00% - e 14.18% 14.21%
. (] . 0
14.009% -
13.00% (Target)
. 0
| 379 11.49%
12.00% 1 11.40% 11.37% 11220  11.31% o 1142% 11.39% 11.10%
] — — 11.05% . o
11.009% - — .
10.00% (Target)
.00% 5.43% 5.48%
9.21% 9 % 9.26% 24%
9.06% 8.95% 9.17% 9.08% . r— ﬂg. 0
N e e — = peeee T
9.00% - ~k=

8.00% - (Target)

7.00% -

6_00% T T T T T T T T 1
4Q14  1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16  4Q1l6

~®~ Total RiskBased Capital Ratio (Target3:50)
=8 Common Equity Tier 1 Capifatio (Target = 10.00%)
—&~ Tangible CommoRiquity Ratio(TCE) (Target850%)
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Net Interest Margin

($ in Millions)

Q4-'14 0Q1-'15 02-'15 Q3-'15 04-'15 0Q1-'16 0Q2-'16 Q3-'16 04-'16

Net Interest Income - FTE ($millions) $ 492 $ 492 $ 517 $ 533 $ 532 $ 576 $ 592 $ 611 $ 621
Fair Value Accretion $ 14 $ 22 $ 22 % 20 $ 19 $ 25 $ 32 % 38 % 2.9
Tax Equivalent Yield on Earning Assets 4.26% 4.24% 4.26% 4.30% 4.20% 4.28% 4.30% 4.37% 4.32%

Cost of Supporting Liabilities 0.46% 0.46% 0.45% 0.45% 0.45% 0.45% 0.44% 0.43% 0.42%
Net Interest Margin 3.80% 3.78% 3.81% 3.85% 3.75% 3.83% 3.86% 3.94% 3.90%
$64 — + 4.20%
3.94%
$60 - 5 85 5.3 3.86% 3.90% + 4.00%
3.80% 3.78% 3.81% vty 857 */”‘_\_X
$56 -+ * ¢ X 375% — [ + 3.80%
¢ — — 3.72%
$52 £ 3.69% + 3.71% 3.70% : 0 T 360%
. 3.61% 3.65% 3.62% 3.66% 3.65%
$48 + + 3.40%
$44 + + 3.20%
$40 + + 3.00%
$36 1 | | | | | | | 2.80%
Q4 -'14 Q1-'15 Q2-'15 Q3-'15 Q4-'15 Q1-'16 Q2-'16 Q3-'16 Q4-'16

C—Net Interest Income - FTE ($millions) —>— Net Interest Margin ==g==Net Interest Margin - Adjusted for Fair Value Accretion 12




Non-Interest Income

($ in Millions)

Service Charges on Deposit Accounts
Wealth Management Fees

Insurance Commission Income

Card Payment Fees

Cash Surrender Value of Life Ins
Gains on Sales Mortgage Loans
Securities Gains/Losses

Gain on Sale of Insurance Subsidiary
. Gain on Cancellation of Trust Preferred Debt
10. Other

11. Total

© 0o N o g bk WD RE

2014

$15.7
11.7
7.4
11.8
3.7
4.9
3.6

NN

61.8

)

2015

$16.2
11.3
4.1
13.4

%|s»!~9°!\>.®!\>
o Ik w w N o ©

2016

$17.8
12.6

15.0
4.3
7.1
3.4

N N

65.2

¥
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NonInterest Expense

($ in Millions) 2014 2015 2016
1. Salary & Benefits $ 96.5 $101.9 $102.6
2. Premises & Equipment 23.2 25.5 29.5
3. Core Deposilntangible Amortization 2.4 2.8 3.9
4. Professionak Other Outside Services 8.1 9.9 6.5
5. OREO/CrediRelated Expense 3.4 3.9 2.9
6. FDIC Expense 3.7 3.7 3.0
7. Outside Data Processing 7.3 7.1 9.2
8. Marketing 3.5 3.5 3.0
9. Other 15.8 16.5 16.7
10. Nortinterest Expense $163.9 $174.8 $177.3
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Earnings

($ in Millions)

Net Interest Income

Provision for Loan Losses

Net Interest Income after Provision
Non-Interest Income
Non-Interest Expense

Income before Income Taxes
Income Tax Expense

Net Income Avalil. for Distribution
EPS

10. Efficiency Ratio

© © N o o M w D RE

2015
$ 196.4
(0.4)
196.0
69.8

(174.8)

(25.6)
$ 654

$ 1.72
61.19%

2016
$ 226.5

(5.7)
220.8

15
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Quarterly Earnings

($ in Millions) 01Qmc Q2Qmc 03QmMc 0Q4Qwmc
1. Net Interest Income $ 545 $ 56.0 $57.7 $58.3
2. Provision for Loan Losses (0.6) (0.8) (1.9 (2.4)
3. Net Interest Income after Provision 53.9 55.2 55.8 55.9
4. Nonnterest Income 15.8 16.4 16.9 16.1
5. Nonnterest Expense (46.4) (44.9) (44.9) (41.9)
6. Income before Income Taxes 23.3 26.7 28.6 30.1
7. Income Tax Expense (5.6) (6.7) (7.5 (7.8)
8. Netlncome Avalil. for Distribution $ 17.7 $ 20.0 $21.1 $ 223
9. EPS $ 043 $ 0.49 $ 051 $ 0.55
10. Efficiency Ratio 61.78%0 57.33% 55.12%6 52.18%
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Per Share Results

2015 01 Q2 Q3 Q4 Total
1. Earnings Per Share $ 43 $ 47 $ 45 $ 37 $ 172
2. Dividends $ 08 $ 11 $ 11 $ 11 $ 4

3. Tangible Book Value $13.96 $14.15 $1459 $14.68

2016 01 Q2 03 Q4 Total
1. Earnings Per Share $ 43 $ 49 $ 51 $ 55 $ 1.98
2. Dividends $ .11 $ 14 $ .14 $ .15 $ .54

2. Tangible Book Value $15.02  $15.53 $15.86  $15.85

17



Dividends and Tangible Book Value

0.16 -

0.14 -

0.12 -

0.10 -

0.08 -

0.06 -

0.04 -

0.02 -

0.00 - M
RESN

Quarterly Dividends

10” S S 10* 10* m““’

_

Tangible Book Value

®

$15.85
$14.68

$13.65
$12.17
$10.95
$9.21 $9.64

\1‘“ \10”

1.59%
Forward
Dividend

Yield

27.3%
Dividend
Payout Ratio

\10\’ \’29\’ \10\’ \10\’ \’LQX
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Loan Portfolio Trends

Change From Change From
($ in Millions) Q3-'16 2015
2014 2015 0Q3-'16 2016 $ % $ %
1. Commercial & Industrial $ 897 $1,057 $1,147 $1,195 | $ 48 42%| $ 138 13.1%
2. Construction, Land and
Land Development 207 367 368 419 51 13.9% 52 14.2%
3. CRE Non-Owner Occupied 976 1,090 1,264 1,272 8 0.6% 182 16.7%
4. CRE Owner Occupied 535 554 524 531 7 1.3% (23) (4.2%)
5. Agricultural Production 105 98 93 80 (13) (14.0%) (18) (18.4%)
6. Agricultural Land 162 158 153 149 4) (2.6%) 9 (B5.7%)
7. Residential Mortgage 647 786 740 739 (1) (0.1%) 47 (6.0%)
8. Home Equity 287 349 399 419 20 5.0% 70 20.1%
9. Public Finance/Other
Commercial 36 160 209 258 49 23.4% 98 61.3%
10. Other Consumer 73 75 77 78 1 1.3% 3 4.0%
11. Total Loans $3925 $4694 $4974 $5140 | $ 166 3.3%| $ 446 9.5%
12. Construction Concentration® 496% 47.3% 52.3%
13. Investment RE Concentration 197.0% 209.9% 211.2% 20

*As a % of Risk Based Capital




Asset Quality Summary

($ in Millions)

1. Non-Accrual Loans

2. Other Real Estate

3. Renegotiated Loans

4. 90+ Days Delinquent Loans

5. Total NPAs & 90+ Days
Delinquent

6. Total NPAs & 90+ Days/Loans &
ORE

7. Classified Assets

8. Criticized Assets (includes
Classified)

T~
UL

Change From

Change From

Q3-'16 2015
2014 2015  Q3-'16 2016 $ % $ %
$ 488 $ 314 $ 341 $ 300 |$ (41) (120%)|$ (14) (45%)
19.3 17.3 10.2 9.0 (1.2) (11.8%)|  (8.3) (48.0%)
2.0 1.9 4.0 4.7 0.7  17.5% 2.8  147.4%
4.6 0.9 1.6 0.1 (15) (93.8%)|  (0.8) (88.9%)
$ 747 $ 515 $ 499 $ 438 |$ (6.1) (122%)|$ (7.7) (15.0%)
1.9% 1.1% 1.0% 0.9%
$191.8 $171.8 $1734 $1741 |$ 07  04%|$ 23  1.3%
$2536 $2750 $3058 $2926 |$ (132) (43%)|$ 176  6.4%
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Non-Performing AssdReconciliation

(% in Millions)
2014 2015 2016
1. Beginning Balance NPAs & 90+ Days Delinquent $ 83.0 $ 747 $ 515
Non-Accrual
2. Add: New Non-Accruals 46.8 20.0 24.6
3. Less: To Accrual/Payoff/Renegotiated (32.4) (24.1) (17.0)
4. Less: To OREO (4.6) (5.0) (1.6)
5. Less: Charge-offs (17.4) (8.3) (7.4)
6. Increase / (Decrease): Non-Accrual Loans (7.6) 17.4) 1.4)
Other Real Estate Owned (ORE)
7. Add: New ORE Properties 11.3 10.7 1.6
8. Less: ORE Sold (10.2) (10.3) (8.2)
9. Less: ORE Losses (write-downs) (4.0) (2.4) (1.7)
10. Increase / (Decrease): ORE (2.9) (2.0) (8.3)
11. Increase / (Decrease): 90+ Days Delinquent 3.3 (3.7) (0.8)
12. Increase / (Decrease): Renegotiated Loans (1.1 (0.1 2.8
13. Total NPAs & 90+ Days Delinquent Change (8.3) (23.2) (7.7)
14. Ending Balance NPAs & 90+ Days Delinquent $ 747 $ 515 $ 43.8
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ALLL and Fair Value Summary

($ in Millions) Q4-'15 Q1-'16 0Q2-'16 Q3-'16 Q4-'16
1. Allowance for Loan Losses (ALLL) $ 625 $ 621 $ 62.2 $ 635 $ 66.0
2. Fair Value Adjustment (FVA) 47.0 47.1 42.3 37.9 34.9
3. Total ALLL plus FVA $109.5 $109.2 $104.5 $101.4 $100.9
4. Specific Reserves $ 18 $ 14 $ 21 $ 16 $ 09
5. Purchased Loans plus FVA 965.4 917.6 863.4 771.6 700.4
6. ALLL/Non-Accrual Loans 199.0% 169.1% 185.3% 186.1% 220.1%
7. ALLL/Non-purchased Loans 1.65% 1.62% 1.56% 1.50% 1.47%
8. ALLL/Loans 1.33% 1.32% 1.29% 1.28% 1.28%
9. ALLL & FVA/Total Loan Balances plus FVA? 2.31% 2.29% 2.15% 2.02% 1.95%

! Management uses this Non-GAAP measure to demonstrate coverage and credit risk

100% -
90% |
80%
70% - 43.4% ® Cumulative Loan
Income
60%
16.4% Cumulative Offset
50% Charge-Offs
40% B Remaining Fair
40.2% Valuve Adjustment
30%
20%
10% 23

0%

2012 2013 2014 2015 Ql1-"16 Q2-'16 Q3-'16 Q4-'16
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U  Strong quarterly and YOY loan growth led by @&hlic FinanceCRE and
Home Equity.

Asset Quality & Portfolio Summary

U  Construction and CRE portfolios are 52% and 211% dfastd capital,
respectively; well beneath regulatory guidelines.

U  Total NPAs & 90 days decreased $39.2 million over the last three years
dropping to .9% of loans and ORE.

U  Provision expense of $5.7 million exceeded net chaffgeof $2.1 million in
order to support loan growth.

U  ALLL to noipurchased loans of 1.47%. With fair value adjustments
included, the ratio increases to 1.95% on loans.
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FMC Strategy and Tactics Overview

Lookimg) Fopwasadd . . .

U Continue to Win in our Markets Geographic CommuniBased Banking Model

U Increase Focus on Treasury Management Services for Deposit and Fee Generatior
U Exploit BaclOffice Infrastructure for Efficiency and Operating Leverage
U Build Out Specialty Finance Businesses and Lending Verticals

U Persistent Focus on Banking Center Optimization in Alignment with Digital
Channels Migration

U Mergersand Acquisitions Continuous Opportunity

26
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The ArlingtorBank Summary

Definitive Agreement Signed Janu@#, 2017
Headquartered in Columbus, Ohio
Founded inl998

Balance Sheet as of September 2016

A $305Million in Assets

A $244Million in Loans

A $260Million in Deposits

U Income Statement for Nine Months Ending
September 30, 2016

A NetIncome 0f$3.1 Million
A Net Interest Margin 08.80%
U Excellent Credit Quality and Highly Profitable
A NPAs / Assets of 0.67%
A 1.35% ROAA LTM and 11.93% ROAE LTM

cC. C. C C
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